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TAXATION REDUCTIONS, COMPENSATION TO THE STATES 

23. Mrs J. HUGHES to the Treasurer: 
What is the commonwealth proposing to offer back to the states as compensation for tax forgone and the 
financial windfall that it will reap from states giving up vital stamp duty revenue? 

Mr M.J. Birney:  What about the $200 million you got this year alone?  That’s not a bad start! 

Mr E.S. RIPPER replied: 
What about the $2 billion the commonwealth government rips out of us each year?  If that were given back, we 
could do much more for the state.  The truth is that the commonwealth is offering some extra budget balancing 
assistance for New South Wales, but nothing at all for other states - not a cent for Western Australia.  That is 
despite the fact that the commonwealth will make a windfall gain if the business stamp duty is abolished because 
these taxes will no longer be a deduction for company tax purposes.  They are deductible for company tax 
liabilities to the commonwealth at the moment.  If companies do not pay stamp duty, their consequential extra 
profits can be taxed by the commonwealth.  Access Economics has calculated that abolishing the taxes 
demanded by the commonwealth will mean that the commonwealth government will be better off by around 
$700 million per annum.  We are told to cut our taxes, and, as a result of the same manoeuvre, Peter Costello 
will be better off.  He is trying to shame the states into implementing his tax agenda - it is not the community’s 
tax agenda - which will deliver $700 million to him.  No wonder he can afford to offer $330 million to New 
South Wales to accept his deal.  Nothing, not a cent, is offered to Western Australian.  When we look at the 
federal Treasurer’s estimates, Mr Costello has a $12 billion windfall in income tax and company tax.  Whose 
taxes does he want to cut in the face of that $12 billion windfall?  It is our taxes, not his.  He wants to continue to 
rip $2 billion a year out of this state, which is $1 000 for every Western Australian, and he wants low-income 
earners to continue to pay some of the highest effective marginal tax rates in the world; in fact, they are punished 
when they move from welfare to work.  If Mr Costello were serious, and he really wanted Western Australia to 
cut his pet taxes, he would give up some of his extra loot to make it possible.  Otherwise, he is saying to Western 
Australians that they must suffer cuts in services and infrastructure.  If he wants to force that on this state, we 
will ensure that every Western Australian knows just who is responsible for every single cut and every single 
abandoned project.  If the Leader of the Opposition is not prepared to show some character and stand up to 
Canberra and stand up for the interests of Western Australia, he, too, will have to carry that can. 
 


